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EXPOSURE DRAFT
PROPOSED RULING NO. 66
UNDER ET SECTION 191
USE OF CPA DESIGNATION BY MEMBER
NOT IN PUBLIC PRACTICE

JUNE 13, 1986

Prepared by the AICPA Professional Ethics Executive Committee
For comment from persons interested in independence and behavioral standards matters

Comments should be received by September 12, 1986, and addressed to
Herbert A. Finkston, Professional Ethics Division
AICPA, 1211 Avenue of the Americas, New York, N.Y. 10036-8775

G00318

This exposure draft has been sent to
• members employed in industry
• members in government

AICPA

American Institute of Certified Public Accountants
1211 Avenue of the Americas, New York. New York 10036-8775 (212) 575-6200

J u n e 13, 1986
The AICPA Professional Ethics Executive Committee is issuing for review and comment by m e m b e r s and
other interested parties this exposure draft containing a proposed ruling regarding the application of
the code of ethics to members not in public practice. The proposed p r o n o u n c e m e n t a n d a n explanatory
preface are included.
If the proposed ruling is approved for publication by t h e Professional Ethics Executive Committee after
the exposure period is concluded and comments are evaluated, the p r o n o u n c e m e n t will become effective
on the last day of the m o n t h in which it is published in the J o u r n a l of Accountancy.
Comments or suggestions on this proposed p r o n o u n c e m e n t will be appreciated. Responses should be
typed on the appropriate page in the enclosed mailer. They m u s t be received at the AICPA by September
12, 1986. All w r i t t e n replies to this exposure draft will become p a r t of the public record of the AICPA
and will be available for inspection at the office of the AICPA after October 3 1 , 1986, for a period of one
year.
Please send comments to
Herbert A. Finkston
Professional Ethics Division
AICPA
1211 Avenue of the Americas
New York, N.Y. 10036-8775
Sincerely,

Leonard A. Dopkins
Chairman
Professional Ethics Executive Committee

Herbert A. Finkston
Director
Professional Ethics Division

PROPOSED RULING NO. 66 UNDER ET SECTION 191
EXPLANATION
The Professional Ethics Division has received a number of inquiries from Institute members not in
public practice regarding the appropriate use of the CPA designation under the Institute's ethics code.
To provide guidance to members not in public practice on the use of the CPA designation, the
Professional Ethics Executive Committee proposes, subject to m e m b e r comment, to issue Ruling
No. 66 under E T section 191 of the AICPA Code of Professional Ethics.
The ruling is issued pursuant to Rule of Conduct 102, Integrity and Objectivity, which states, in
pertinent part, "a m e m b e r shall not knowingly misrepresent facts. . . . " Ruling No. 66 provides that
the use of the CPA designation by a m e m b e r who is not in public practice in a manner to imply that
the m e m b e r is independent of the employer will be considered a knowing misrepresentation of fact.
The ruling goes on to specify that a m e m b e r not in public practice may use the CPA designation in
connection with financial statements issued for internal and external distribution provided that the
following conditions exist:
a.
b.
c.

Such CPA designation appears on the employer's letterhead.
The member's employment status or title is clearly indicated.
The m e m b e r neither makes reference to an examination, nor to generally accepted auditing
standards, nor states that the m e m b e r has reviewed the financial statements. When a m e m b e r
states that the financial statements have been compiled, the m e m b e r should specifically make
reference to a lack of independence.

The ruling also discusses use of the CPA designation on correspondence and business cards of the
m e m b e r not in public practice. Correspondence may contain the member's CPA designation provided
that the correspondence appears on or with the employer's letterhead and the member's employment
status or title is clearly indicated. Business cards should clearly display the member's employer and
the member's employment status or title.
The thrust of this ruling is to protect the public interest regarding the independence status of members
not in public practice issuing financial statements. If adopted, Ruling No. 66 will supersede current
Ruling No. 2 under ET section 291, Opinion by Member Not in Public Practice.

TEXT OF PROPOSED RULING
Ruling No. 6 6 Under ET Section 1 9 1 : Use of
CPA Designation by M e m b e r Not in Public Practice
Question—A m e m b e r who is not in public practice wishes to use the CPA designation in connection
with financial statements and correspondence of the member's employer.* The m e m b e r also wishes
to obtain business cards which indicate both the member's title and CPA designation. Would such
use of the CPA designation violate the Code of Ethics?
Answer—The
use of the CPA designation by a m e m b e r who is not in public practice in a manner to
imply that the member is independent of the employer will b e considered a knowing misrepresentation

*As set forth under section 92 of the Code entitled "Applicability of Rules," nothing in this interpretation should inhibit a
member from performing his or her statutory duties as a governmental auditor.
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of fact. Therefore, such a member may use the CPA designation in connection with financial statements
issued for internal and external distribution provided that—
a. Such CPA designation appears on the employer's letterhead; and,
b. The member's employment status or title is clearly indicated; and,
c. The member neither makes reference to an examination, nor to generally accepted auditing
standards, nor states that the member has reviewed the financial statements. When a member
states that the financial statements have been compiled, the member should specifically make
reference to a lack of independence.
The correspondence of a member who is not in public practice may contain the member's CPA
designation provided that the correspondence appears on or with the employer's letterhead and the
member's employment status or title is clearly indicated.
Business cards of a member who is not in public practice that indicate the member's CPA designation
should clearly display the member's employer and the member's employment status or title.
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